




What is the story behind GEDU Global Education?
GEDU Global Education is a UK-registered group of 15 
education institutions in 16 countries, so has strong track 
record of establishing, operating and scaling education 
brands in the UK and internationally. Across its portfolio, 
GEDU supports learners from K12 through degrees and 
Master's, to PhDs and DBAs, plus apprenticeships and 
language schools. GEDU had a clear purpose: changing lives 
through education and improving living standards and access 
to learning worldwide.

Queen Elizabeth’s Global Schools brings that delivery 
expertise into K to 12 education, partnering with our founding 
school, Queen Elizabeth’s School, Barnet, whose academic 
heritage, standards and values are exceptionally strong. 
The ambition is simple and long-term: to build schools that 
combine rigorous learning with outstanding pastoral care, 
character development and meaningful preparation for 
the future.

How did GEDU establish a partnership with Queen 
Elizabeth’s School, Barnet?
The partnership was formed through the Queen 
Elizabeth’s Global Schools initiative, grounded in a mutual 
understanding of the transformative power of education 
and the responsibility it carries. It is built upon shared 
priorities: academic excellence, strong character formation, 
and an education that prepares young people to thrive in a 
changing world.

QE Barnet has selected GEDU as its experienced partner to 
support the establishment and operation of affiliated schools

overseas. The approach is careful and considered, protecting 
the founding school’s ethos and standards while ensuring each 
international campus is thoughtfully led, locally responsive 
and designed to deliver consistently high outcomes.

Could you describe the history and strengths of QE 
School, Barnet?
Queen Elizabeth’s School, Barnet has served its community 
since its foundation in 1573 by Royal Charter. It is widely 
respected for a culture of scholarship, high expectations and 
intellectual independence.

Its strengths extend beyond academic rigour. QE Barnet is 
known for developing well-rounded young people through a 
rich co-curricular life, strong pastoral structures, and a clear 
values base that encourages students to contribute positively 
to society. That combination of tradition and ambition is at the 
heart of what makes a QE education distinctive.

Why is a UK state school such as QE Barnet looking 
to expand internationally?
The purpose is to share a proven educational ethos more 
widely, while building a global Elizabethan community rooted 
in the founding school’s values and standards.

Through Queen Elizabeth’s Global Schools, QE Barnet is 
extending its influence in a way that is both pioneering 
and responsible: the overseas schools will operate as 
independent campuses, with their own leadership and staff, 
while drawing inspiration from the founding school’s heritage 
and expectations. Over time, the international network also 
creates opportunities for collaboration, professional exchange 
and a broader community for students and alumni.

The global vision behind QE schools
Caroline Pendleton-Nash, CEO, Queen Elizabeth’s Global Schools
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Caroline Pendleton-Nash
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What is the appeal of the National Curriculum for England to 
international students?
The National Curriculum for England is highly regarded for its clear progression, 
academic breadth and strong foundations in core subjects. It promotes deep 
understanding, critical thinking and confident communication, while offering 
a well-established pathway to globally recognised qualifications such as 
IGCSEs and A Levels.

For many families, it provides reassurance and consistency: clear standards, 
trusted assessment structures, and strong preparation for leading 
universities worldwide. In a modern international setting, it also supports 
the development of wider skills, including problem-solving, creativity, 
and independence.

Describe the key features of QE Dubai Sports City
Queen Elizabeth’s School, Dubai Sports City is a co-educational British school, 
opening for Academic Year 2026–27, initially from Nursery to Year 8, with 
phased growth through to Sixth Form.

Our mission is to nurture young people who are confident, able and 
responsible, prepared to lead happy, fulfilled adult lives and make a 
positive contribution to others. This is brought to life through QE signature 
programmes:
•	QE House: belonging, leadership and service.
•	QE Flourish: character and enrichment through Care, Challenge, Compete  
	 and Create.
•	QE Futures: future readiness through digital literacy, entrepreneurship,  
	 guidance and global perspectives.

•	QE Connect: a global alumni network that fosters lifelong connections,  
	 mentorship, collaboration and a lasting sense of belonging.
Pastoral care is a cornerstone of school life, underpinned by strong 
wellbeing provision.

Given its location, how much focus will there be on sport in 
the new Dubai school?
Sport will be a visible and meaningful part of school life, shaped by our location 
and our belief in the role of physical education in developing character. Our 
campus sits within Dubai Sports City, with access to outstanding facilities 
nearby, including the ISD Dubai Sports City multi-sport complex. This allows 
us to offer high-quality PE alongside genuine opportunities for training, 
fixtures and enrichment. Importantly, our approach is inclusive: we want 
every student to participate, improve and enjoy sport, while also supporting 
high-potential athletes to progress.

How do you see the potential for collaboration between the 
new school and its parent in Barnet?
Collaboration will be purposeful and values-led. We see strong potential 
for professional dialogue between teams, sharing best practice in teaching, 
learning and pastoral care, and maintaining a clear sense of what “QE 
standards” look like in daily school life.

Over time, we also expect collaboration to grow through wider community 
connections: enriching speaker programmes, mentorship and alumni 
engagement, and opportunities that broaden horizons for students e.g. shared 
international trips. The intention is that the relationship strengthens both 
schools, while giving families in Dubai access to a distinctive QE education.

The ambition is simple and long-term: to 
build schools that combine rigorous learning 
with outstanding pastoral care, character 
development and meaningful preparation for 
the future.
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Could you explain the philosophy behind QE Flourish?
QE Flourish reflects a simple belief: education should extend beyond 
academic outcomes. It is our signature enrichment programme, designed to 
ignite passions, develop character and help every student discover what they 
can become.

Through QE Flourish, students engage in structured opportunities that build 
confidence, independence and purpose, from service and leadership to 
creative expression, competition and challenge. It is not an “extra”. It is a core 
part of how we develop well-rounded young people who are prepared to 
contribute, lead and thrive.

Can you describe what you call the four Cs – care, challenge, 
compete, create?
The four Cs are the framework that brings QE Flourish to life:
•	Care: service, mentoring and community contribution that builds empathy  
	 and responsibility.
•	Challenge: intellectual stretch and personal growth through ambitious  
	 experiences and leadership opportunities.
•	Compete: sport and competition that develops resilience, teamwork and  
	 healthy ambition.
•	Create: the arts and creative pursuits that build expression, imagination 
	 and confidence.

Together, they develop the habits and strengths students need for life: 
character, capability and a clear sense of purpose.

How will QE Futures prepare students for life after school?
QE Futures is our future-readiness programme, designed to prepare students 
for the next stage with confidence, direction and real-world awareness. 
It begins early and develops progressively, rather than starting at the end 
of school.

Students build skills that matter, digital literacy, communication, leadership, 
entrepreneurship and global citizenship. They benefit from structured 
guidance, exposure to the world of work, and engagement with universities 
and industry. Over time, students build a personal portfolio that helps them 
recognise strengths, make informed choices and step into adulthood ready 
to thrive.
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Grimshaw is an international architecture 
practice that sits at the intersection 
of city evolution - where intelligent 
infrastructure is essential to a thriving 
future and buildings must be inherently 
healthy and sustainable. 

As a place of ideas and innovation,  
we recognise the responsibility we have, 
through design, to advance environmental 
and social change - challenging 
preconceived ways of living,  
solving complexity through collaboration, 
and bringing beauty through ingenuity.

grimshaw.globalTerra — The Sustainability Pavilion Expo 2020 Dubai, UAE

https://grimshaw.global
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The UK is one of the world’s most influential and internationally connected 
economies. As a leading centre for finance, innovation and global trade, the 
country offers international investors access to a highly developed business 
environment, deep capital markets and a world-class research base.

Despite a period of global economic uncertainty, the UK continues to attract 
international companies seeking a stable and transparent commercial 
framework. Its legal system, regulatory institutions and strong protection of 
intellectual property provide a high degree of certainty for investors. Combined 
with a globally recognised financial centre in London and a strong network of 
regional industrial clusters, the UK remains one of Europe’s most attractive 
investment destinations for international business.

Major global economy
The UK is the sixth-largest economy in the world, with a GDP of approximately 
£2.96 trillion in 2025, according to IMF data1. Services dominate the economy, 
accounting for around four-fifths of total economic output, reflecting the 
country’s strengths in finance, professional services, technology, creative 
industries and higher education.

Financial services is a particular strength. London is one of the world’s leading 
financial centres, hosting a concentration of global banks, asset managers, 
insurers and fintech companies. The UK’s financial and related professional 
services sector contributes more than £280 billion annually to the economy 
and supports over 2.5 million jobs nationwide, reinforcing its central role in 
national prosperity2.

Beyond finance, the UK has developed globally competitive capabilities across 
sectors including life sciences, advanced manufacturing, aerospace, clean 
energy and artificial intelligence. These industries benefit from a powerful 
combination of research universities, skilled talent and strong collaboration 
between academia and industry.

International trade and investment
Trade and international investment are central pillars of the UK economy. In 
the 12 months to December 2025, total UK trade in goods and services was 
around £1.9 trillion, highlighting the country’s deep integration with global 
markets and its role as a hub for international commerce3.

The UK also continues to attract significant levels of FDI. According to 
international investment monitoring data, the country is one of Europe’s 
leading destinations for new investment projects, facilitated by its stable 
regulatory environment, deep financial markets and access to global talent.

Government policy continues to emphasise openness to international trade 
and partnerships. Recent economic strategies have increasingly focused on 
strengthening relationships with fast-growing regions including the Indo-
Pacific and the Middle East, while maintaining strong and stable commercial 
ties with Europe and North America.

Strength in science and innovation
A defining characteristic of the UK economy is the depth of its research and 
innovation ecosystem. The country hosts four universities ranked among the 
world’s top ten – Imperial College, Oxford, Cambridge, and UCL, and seven in

A powerhouse of  innovation

UK

Grimshaw is an international architecture 
practice that sits at the intersection 
of city evolution - where intelligent 
infrastructure is essential to a thriving 
future and buildings must be inherently 
healthy and sustainable. 

As a place of ideas and innovation,  
we recognise the responsibility we have, 
through design, to advance environmental 
and social change - challenging 
preconceived ways of living,  
solving complexity through collaboration, 
and bringing beauty through ingenuity.

grimshaw.globalTerra — The Sustainability Pavilion Expo 2020 Dubai, UAE



the European top 10, reflecting the strength of its higher education sector and 
its role in supporting global research collaboration4.

Investment in research and development has also continued to grow. Total 
UK R&D expenditure exceeds £50 billion annually5, with government policy 
aiming to increase the country’s research intensity over the coming decade as 
part of a broader science and technology strategy.

These capabilities have helped establish the UK as one of the world’s most 
dynamic technology ecosystems. The UK technology sector is now valued at 
nearly £1 trillion, making it the third most valuable technology ecosystem in 
the world and the most valuable in Europe6.

Artificial intelligence is a particular area of focus. The UK Government’s 
AI strategy aims to position the country as a global leader in research, 
development and commercial deployment, supported by investments 
in computing infrastructure, advanced research facilities and specialist 
digital skills. Between 2021 and 2024, AI firms in London raised £6.7 billion 
in venture capital, making it the third largest global cluster for venture 
capital investment7.

Infrastructure and regional growth
Economic activity across the UK is supported by extensive transport, digital 
and energy infrastructure. Major international airports such as Heathrow,

Gatwick and Manchester connect the country to global markets, while the 
UK’s port network handles hundreds of millions of tonnes of freight each year.

Regional development initiatives are also playing an increasingly important 
role in shaping the country’s economic landscape. Cities such as Manchester, 
Birmingham, Leeds and Glasgow have developed strong sectoral clusters 
in areas including advanced manufacturing, digital technology, financial 
services and life sciences. Government policies designed to support regional 
growth aim to strengthen these clusters and expand economic opportunity 
beyond London and the South East.

The UK’s long-term economic strategy places strong emphasis on 
innovation, sustainability and international collaboration. Government 
initiatives such as the Science and Technology Framework and the Net 
Zero Strategy are designed to accelerate growth in emerging sectors 
including clean energy, advanced manufacturing and artificial intelligence.

For international investors and businesses, the UK offers more than a large 
domestic market. It provides access to a highly skilled workforce, a powerful 
research ecosystem and one of the world’s most sophisticated financial 
centres. In an increasingly competitive global economy, these strengths 
continue to position the country as a key hub for international investment, 
innovation and global trade.
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1 https://www.imf.org/en/Publications/WEO
2 https://www.thecityuk.com/our-work/enabling-growth-across-the-uk-2025/
3 https://www.gov.uk/government/statistics/uk-trade-in-numbers/uk-trade-in-numbers-web-version
4 https://www.topuniversities.com/world-university-rankings
5 https://www.ons.gov.uk/economy/governmentpublicsectorandtaxes/researchanddevelopmentexpenditure/bulletins/businessenterpriseresearchanddevelopment/2024
6 https://www.business.gov.uk/campaign/invest-in-great/digital-and-tech
7 https://www.business.gov.uk/campaign/invest-in-great/digital-and-tech

London is one of the world’s leading 
financial centres, hosting a concentration of 
global banks, asset managers, insurers and 
fintech companies.

https://www.imf.org/en/Publications/WEO
https://www.thecityuk.com/our-work/enabling-growth-across-the-uk-2025/
https://www.gov.uk/government/statistics/uk-trade-in-numbers/uk-trade-in-numbers-web-version
https://www.topuniversities.com/world-university-rankings
https://www.ons.gov.uk/economy/governmentpublicsectorandtaxes/researchanddevelopmentexpenditure/bull
https://www.business.gov.uk/campaign/invest-in-great/digital-and-tech
https://www.business.gov.uk/campaign/invest-in-great/digital-and-tech


E
m

e
r

g
in

g
 O

pp
o

r
t

u
n

it
ie

s 
20

27

RETURN TO CONTENTS	 8180	 RETURN TO CONTENTS

The UK’s financial services sector is the jewel in the country’s economic crown. 
Rooted in the City of London and Canary Wharf, but extending deeply into 
regional centres such as Edinburgh, Leeds, Manchester and Birmingham, the 
sector combines global connectivity with domestic scale in a way that few 
countries can match.

Financial and related professional services make a substantial contribution 
to the UK economy. According to recent data, the industry contributes around 
12% of UK gross value added and supports approximately 2.5 million jobs, 
with roughly two-thirds of employment located outside London1. The UK 
also continues to record one of the largest financial services trade surpluses 
globally, reflecting the sector’s strong export orientation.

Internationally, London is Europe’s top-ranked financial centre and continues 
to compete with New York at the top tier globally2. Although market access 
arrangements with the EU have evolved, the UK has deepened bilateral 
financial regulatory cooperation with major partners, reinforcing its role as a 
global intermediary bridging North America, Europe, the Middle East and Asia.

International banking and capital markets leadership
At the heart of this dynamic sector is its internationally significant banking 
system. UK banks’ consolidated assets remain above £10 trillion, underscoring 
both the system’s scale and its systemic relevance3. The UK accounts for 
around one-sixth of global cross-border bank lending, maintaining its 
position as the world’s second-largest international banking centre after 
the United States4. In foreign exchange markets, London is a global leader, 
handling roughly 38% of global FX turnover5.

Capital markets reinforce this outward-facing model. The London Stock 
Exchange is Europe’s leading international equity market by capital raised,

and the UK plays a dominant role in derivatives clearing. Reforms to the UK 
Listing Rules implemented in 2024-2025 aim to streamline the public market 
structure and further improve London’s competitiveness in attracting high-
growth and international issuers6.

Fast-growing fintech
Financial technology (fintech) is a particular and fast-growing area of 
innovation. Global fintech investment reached £38 billion in 2025, up 21% 
from 2024. The UK retained its second place ranking globally and first in 
Europe, attracting £2.6 billion, more than the next five European countries 
combined7. London also remains home to more fintech ‘unicorns’ (start-ups 
valued at more than US$1 billion) than any other European city. Overall, 
the UK has now produced nearly 50 fintech unicorns, worth over £185 
billion combined8, with the integration of open banking, embedded finance 
and AI continuing to dramatically reshape both retail and wholesale 
financial services.

Institutional credibility underpins this ecosystem. The UK’s regulatory 
framework, led by the Financial Conduct Authority and the Prudential 
Regulation Authority, balances prudential resilience with market 
competitiveness. In the post-Brexit era, regulatory autonomy has become a 
strategic tool. The Financial Services and Markets Act 2023 and subsequent 
secondary legislation have enabled the UK to tailor elements of its regime, 
including capital markets, insurance solvency and digital asset oversight, to 
domestic priorities.

Innovation in insurance
One notable reform area is insurance capital. Updated Solvency UK rules, 
implemented during 2024-2025, are expected by HM Treasury to release tens

Financial Services: The UK's enduring 
financial advantage



of billions of pounds of additional investment capacity from the life insurance 
sector over the coming years9. Pension reform is also progressing, with policy 
measures aimed at consolidating defined contribution schemes and directing 
more long-term savings into productive domestic investment.

Insurance and asset management provide additional depth. The UK is 
the largest insurance market in Europe. Industry data indicates that UK 
insurers manage well over £1.8 trillion in invested assets, making the sector 
one of the country’s largest sources of long-term institutional capital10. 
Asset management is similarly significant: UK-based firms oversee assets 
measured in the trillions of pounds, maintaining the country’s position as 
Europe’s largest asset management hub. These long-term pools of capital 
are central to infrastructure finance, corporate investment and sustainable 
transition funding.

Sustainable finance has become another increasingly high-profile priority in 
recent years. The UK has embedded mandatory climate-related disclosures 
across large corporates and financial institutions and is advancing 
Sustainability Disclosure Requirements (SDR) to strengthen market 
transparency. London ranks among the leading global centres for green bond 
issuance and transition finance, reflecting both policy alignment and investor 
demand. Green bond issuance, for instance, reached £10.25 billion in the 

first half of 2025, with green bond volumes up 10% compared to the same 
period in 202411.

Digital developments
Following the expansion of the regulatory framework under the Financial 
Services and Markets Act, the Government has moved toward establishing 
a comprehensive regime for digital assets such as stablecoins and broader 
cryptoasset activities. The stated objective is to position the UK as a credible 
and well-regulated global hub for digital finance, balancing innovation with 
financial stability. The signs so far are promising. The UK cryptocurrency 
market was estimated at £250 million in 2024 and is projected to grow at a 
compound annual growth rate (CAGR) of around 10.85% to 12.5% between 
2025 and 2033, potentially reaching nearly £0.75 billion by 203312.

Looking ahead, the UK financial services sector combines three enduring 
strengths: scale, institutional credibility and adaptability. The system is 
well-capitalised and internationally integrated; its regulatory framework 
is both respected and increasingly autonomous; and its ecosystem is 
actively embracing technological and structural transformation. In an era of 
intensified global competition, these characteristics, supported by deliberate 
reform and innovation, suggest the UK will remain one of the world’s most 
influential financial centres well into the coming decade.
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1 https://www.thecityuk.com/research/key-facts-about-uk-based-financial-and-related-professional-services-2025/
2 https://www.longfinance.net/programmes/financial-centre-futures/global-financial-centres-index/
3 https://www.bankofengland.co.uk/financial-stability-report/2025/december-2025
4 https://www.londonstockexchange.com/statistics
5 https://www.lch.com/services/swapclear
6 https://www.fca.org.uk/markets/primary-markets/listing-rules
7 https://www.innovatefinance.com/announcements/global-fintech-investment-rises-21-in-2025-reaching-53-billion-across-5918-deals-the-uk-reclaims-second-spot-in-global-rankings/
8 https://thetechfounders.co.uk/news/uk-became-the-world-s-fintech-unicorn-startups-to-watch/
9 https://www.gov.uk/government/publications
10 https://www.abi.org.uk/data-and-resources/industry-data/
11 https://portfolio-adviser.com/sustainable-shoots-the-rise-of-green-gonds-in-the-uk/
12 https://www.coindesk.com/markets/2025/12/16/number-of-crypto-users-in-the-uk-drops-even-as-amount-held-increases

https://www.thecityuk.com/research/key-facts-about-uk-based-financial-and-related-professional-servi
https://www.longfinance.net/programmes/financial-centre-futures/global-financial-centres-index/
https://www.bankofengland.co.uk/financial-stability-report/2025/december-2025
https://www.londonstockexchange.com/statistics
https://www.lch.com/services/swapclear
https://www.fca.org.uk/markets/primary-markets/listing-rules
https://www.innovatefinance.com/announcements/global-fintech-investment-rises-21-in-2025-reaching-53
https://thetechfounders.co.uk/news/uk-became-the-world-s-fintech-unicorn-startups-to-watch/
https://www.gov.uk/government/publications
https://www.abi.org.uk/data-and-resources/industry-data/
https://portfolio-adviser.com/sustainable-shoots-the-rise-of-green-gonds-in-the-uk/
https://www.coindesk.com/markets/2025/12/16/number-of-crypto-users-in-the-uk-drops-even-as-amount-he
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The professional and business services (PBS) sector is one of the most 
internationally competitive and strategically significant components of the 
UK economy. Generally understood to encompass legal services, accounting, 
management consultancy, architecture, engineering, advertising, recruitment 
and other specialist advisory services, the sector underpins both domestic 
enterprise and the UK’s global commercial footprint.

In global competitiveness rankings for professional services and legal 
infrastructure, the UK consistently ranks among the leading jurisdictions 
in Europe. Although competition from EU centres, North America and 
emerging advisory hubs is growing, the UK’s strengths in legal certainty, 
language, global networks and deep capital markets continue to 
differentiate it.

Although London is by far the most largest PBS centre, the sector is 
geographically distributed across the UK, with significant clusters in 
Manchester, Birmingham, Leeds, Bristol, Edinburgh and Glasgow. In fact, 
over half of sector employment is located outside the capital, reinforcing its 
national economic role1.

Overall, PBS contributes approximately £300 billion in gross value added 
annually, representing around 13% of total UK economic output2. In addition, 
PBS businesses employ more than five million people, making it one of the 
largest private-sector employers in the country3. 

Institutional credibility is central to the PBS sector’s success. Regulatory 
oversight of legal and accounting services is conducted through a framework 
of independent professional bodies and statutory regulators, including the 
Solicitors Regulation Authority and the Financial Reporting Council.

Global legal leaders
The legal services market is widely regarded as one of the most influential in 
the world. English common law underpins a substantial proportion of global 
commercial contracts, cross-border finance documentation and international 
dispute resolution.

The UK’s legal sector generates over £40 billion in annual revenue, with 
exports accounting for a significant share of that total4. London, in particular, 
is one of the world’s leading centres for international arbitration, dispute 
resolution and cross-border M&A advisory work.

Major international law firms headquartered in the UK operate across Europe, 
North America, the Middle East and Asia, and English law is the governing law 
of choice for international commercial agreements, including in free trade 
zones such as Abu Dhabi General Market and Dubai International Financial 
Centre. The stability, predictability and global recognition of the UK’s legal 
framework are enduring competitive advantages.

Accounting, audit and advisory services
The UK is also home to one of the largest accounting and audit markets 
globally. The ‘Big Four’ global accounting networks maintain substantial UK 
operations, alongside a broad base of mid-tier and specialist advisory firms.

According to the Financial Reporting Council, UK audit and assurance services 
generate tens of billions of pounds in annual revenues, while the broader 
advisory and consulting segments are growing at a faster pace than audit5. 
The UK’s accounting standards and governance framework are widely 
respected, and the country plays an influential role in international standard-
setting through its engagement with global accounting bodies.

Professional & Business Services: Expertise and the 
global influence



Management consultancy and strategic advisory
Management consultancy is another fast-growing segment of the PBS sector. 
Recent industry estimates indicate that the UK consulting market generates 
over £20 billion in annual revenues, positioning it as Europe’s largest 
consulting market6.

UK consultancies advise clients across the globe on hot-button topics such 
as digital transformation, AI, sustainability strategy, operational restructuring 
and public sector reform, with the country’s deep corporate base, strong 
technology ecosystem and proximity to global financial markets reinforcing 
its consultancy leadership.

Engineering, architecture and the built environment
The architecture sector also has a strong export orientation, with British 
firms involved in landmark projects worldwide. Industry data suggests that 
exports account for a significant share of revenues in both architecture and 
engineering consultancy. These capabilities are closely linked to the UK’s 
strengths in project finance, legal structuring and insurance, creating an 
integrated ecosystem of professional expertise.

Professional engineering and architectural firms headquartered in the UK are 
accustomed to operating globally, delivering infrastructure, transport, energy 
and urban development projects across the Middle East, Asia and Africa.

Major export engine
According to ONS trade data, professional and management consulting, legal 

and accounting services collectively generate tens of billions of pounds in 
annual exports, contributing significantly to the UK’s overall services trade 
surplus. Indeed, services classed as ‘Other business services’ accounted for 
over one-third of UK services exports in 20257.

The UK consistently ranks among the top two global exporters of commercial 
services, alongside the United States. This export strength reflects the 
international portability of UK expertise, English language advantages, and 
the global recognition of British professional standards.

Digital transformation and AI integration
Technology is reshaping service delivery right across the PBS sector. Law 
firms and consultancies are increasingly deploying AI-powered document 
review, predictive analytics and compliance automation tools. Digitalisation 
is also improving productivity, expanding service scalability and enabling 
new hybrid delivery models that combine in-person advisory with remote 
and platform-based solutions. The Government is committed to supporting 
this transformation, highlighting the potential of AI to boost productivity in 
“knowledge-intensive industries”8 in its AI Opportunities strategy.

The UK PBS sector combines scale, international reach and institutional trust. 
It is deeply embedded in global trade flows and underpins investment, 
infrastructure and corporate activity worldwide. With strong export 
performance, a globally recognised legal framework and a highly skilled 
workforce, the services sector is well placed to remain one of the country’s 
most internationally competitive industries well into the coming decade.
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1 https://www.thecityuk.com/news/financial-and-related-professional-services-remain-key-contributor-to-uk-economy/
2 https://www.thecityuk.com/news/financial-and-related-professional-services-remain-key-contributor-to-uk-economy/
3 https://www.thecityuk.com/news/financial-and-related-professional-services-remain-key-contributor-to-uk-economy/
4 https://www.thecityuk.com/our-work/uk-legal-services-2025/
5 https://media.frc.org.uk/documents/Audit_market_and_competition_developments_2025_Update.pdf
6 https://www.mca.org.uk/wp-content/uploads/2025/07/MCA-Annual-Industry-Report-2025-Executive-Summary.pdf
7 https://www.gov.uk/government/statistics/trade-and-investment-core-statistics-book/trade-and-investment-core-statistics-book
8 https://www.gov.uk/government/publications/ai-opportunities-action-plan/ai-opportunities-action-plan
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The high profile of the manufacturing sector in the UK reflects both its 
economic importance and its role as an enabler for wider national priorities, 
such as energy security, net zero, defence resilience and productivity growth. 

While ‘manufacturing’ covers a broad range of activities, the Government’s 
current policy focus is on higher-value, technology-led manufacturing where 
the UK can compete globally through innovation, specialised capability and 
integration with world-class R&D.

The Government’s Advanced Manufacturing Sector Plan positions the sector 
as a long-term growth engine and explicitly links it to the next wave of 
industrial transformation, from decarbonisation to the adoption of AI and 
digital production methods1. Rather than concentrating on a single subsector, 
the UK frames advanced manufacturing as a portfolio of frontier industries 
where it has scale, talent and competitive strengths. It breaks these down 
into six priority sectors:

•	Automotive: Building the next generation of zero emission and connected  
	 automated vehicles.
•	Batteries: Powering the transition to net zero, backed by landmark  
	 investments such as Agratas’ £4 billion gigafactory project which will create  
	 up to 4,000 new jobs.
•	Aerospace: Pioneering technologies such as Rolls-Royce’s UltraFan engines  
	 and for Airbus’ new narrow body aircraft, and supporting defence activities.
•	Space: Driven by increasing economic, national security, defence, and  
	 geopolitical interests. 
•	Advanced materials: With UK manufacturers leading the charge in  
	 next-generation components and sustainability. 

•	Agri-tech: Pioneering revolutionary approaches to agricultural  
	 productivity and sustainable food production, supporting both domestic  
	 and global supply chains. 

National footprint
Advanced manufacturing is significant not only for output, but also for 
employment and regional impact. According to government figures, advanced 
manufacturing supports over 760,000 jobs and generates around £82 billion 
in annual gross value added, with activity distributed across all nations 
and regions2. 

This matters strategically: advanced manufacturing is one of the most place-
based parts of the economy, anchoring supply chains, export capacity and 
skilled employment in clusters such as the North East (automotive and 
batteries), the Midlands (automotive and advanced propulsion), the South 
West and North West (aerospace), and Scotland and Oxfordshire (space and 
enabling technologies).

Global market integration
The UK’s advanced manufacturing base is tightly linked to international 
trade, both as an exporter of high-value goods and as an importer of 
specialised components and capital equipment. Official government trade 
statistics show that UK goods exports were £386.4 billion in the 12 months 
to November 2025, illustrating the scale of the UK’s traded goods economy 
and the importance of internationally competitive production sectors 
within it3. While advanced manufacturing is not the entirety of goods trade, 
the leading UK export categories and markets include many advanced-
manufacturing-adjacent areas, such as machinery, transport equipment, 
aircraft and pharmaceuticals.

Advanced Manufacturing: At the frontier 
of  technology



BARTON: ACCESS TO UAE AND THE WIDER GULF

FOR MORE DETAILS, PLEASE CONTACT 
RICHARD BOTTING, MANAGING DIRECTOR:

https://barton-engineering.co.uk

sales@barton-engineering.co.uk

+971 (0) 4 886 4344

Barton Engineering

ARE YOU LOOKING TO SCALE UP YOUR BUSINESS PRESENCE IN THE UAE AND THE WIDER MIDDLE EAST?
• Barton Engineering, the trusted distribution partner for UK manufacturers ad service providers seeing to expand their presence in the UAE and  
 wider Middle East.

WHY UK CHOOSE BARTON ENGINEERING
• 130 years of UK heritage and more than 50 years of experience supplying medium, large and mega sized newly constructed, fit-out and  
 renovation projects in the Gulf.
• Extensive regional network and technical expertise to facilitate market entry and growth.
• Strong physical presence in UAE and Saudi Arabia.
• Proven track record of successful supply to airports, metro, railway, power generation, data centres, education and healthcare facilities, places  
 of worship, tall and super tall towers, malls, sports and leisure infrastructure, and modular construction projects.

YOUR GATEWAY TO HIGH VALUE PROJECTS ACROSS THE MIDDLE EAST
• Barton Engineering has a wealth of expertise and first-hand experience of getting things done in the region.
• Barton is a growing business with traditional values and UK heritage, we are actively looking for new and innovative products for sales into  
 construction and other market sectors.

CAN WE HELP YOU TO GROW?

https://www.linkedin.com/company/barton-engineering-fze/posts/?feedView=all
mailto:sales%40barton-engineering.co.uk?subject=Enquiry%3A%20UAE%7CUK%20Emerging%20Opportunities%202027


BARTON: ACCESS TO UAE AND THE WIDER GULF

FOR MORE DETAILS, PLEASE CONTACT 
RICHARD BOTTING, MANAGING DIRECTOR:

https://barton-engineering.co.uk

sales@barton-engineering.co.uk

+971 (0) 4 886 4344

Barton Engineering

ARE YOU LOOKING TO SCALE UP YOUR BUSINESS PRESENCE IN THE UAE AND THE WIDER MIDDLE EAST?
• Barton Engineering, the trusted distribution partner for UK manufacturers ad service providers seeing to expand their presence in the UAE and  
 wider Middle East.

WHY UK CHOOSE BARTON ENGINEERING
• 130 years of UK heritage and more than 50 years of experience supplying medium, large and mega sized newly constructed, fit-out and  
 renovation projects in the Gulf.
• Extensive regional network and technical expertise to facilitate market entry and growth.
• Strong physical presence in UAE and Saudi Arabia.
• Proven track record of successful supply to airports, metro, railway, power generation, data centres, education and healthcare facilities, places  
 of worship, tall and super tall towers, malls, sports and leisure infrastructure, and modular construction projects.

YOUR GATEWAY TO HIGH VALUE PROJECTS ACROSS THE MIDDLE EAST
• Barton Engineering has a wealth of expertise and first-hand experience of getting things done in the region.
• Barton is a growing business with traditional values and UK heritage, we are actively looking for new and innovative products for sales into  
 construction and other market sectors.

CAN WE HELP YOU TO GROW?

E
m

e
r

g
in

g
 O

pp
o

r
t

u
n

it
ie

s 
20

27

RETURN TO CONTENTS	 87

What differentiates UK advanced manufacturing is the depth of its 
surrounding ecosystem. The country combines manufacturing capability 
with globally recognised strengths in research, engineering services, 
regulation, finance and intellectual property frameworks. In practice, this 
supports fast development cycles, from concept and prototyping through 
to industrialisation, particularly in complex or regulated manufacturing 
environments, such as aerospace systems, battery technologies and 
advanced materials.

A major institutional asset is the UK’s applied R&D infrastructure. The 
High Value Manufacturing (HVM) Catapult, for example, works with 5,810 
companies (including 3,496 SMEs) and generated around £275 million in 
collaborative R&D and commercial income in 20254. While these figures 
do not represent the whole sector, they are a useful proxy for the scale of 
structured innovation support available to manufacturers seeking to develop 
new processes, materials and products.

Policy priorities
The current UK strategy is explicitly investment-led. The Government’s 10-
year strategy aims to grow business investment in advanced manufacturing 
to £39 billion by 2035, backed by up to £4.3 billion in public funding, including 
up to £2.8 billion for R&D over the next five years5.

Alongside capital and R&D support, the policy package highlights the practical 
barriers that affect manufacturing competitiveness, particularly energy costs 
for electricity-intensive industries, skills pipelines, and adoption of digital 
tools and AI in production. 

Looking ahead, the growth of the UK’s manufacturing sector will be shaped 
by three trends, as reflected in the six priority sectors identified in the 
Government’s Sector Plan. First is electrification and the battery value chain, 
driven by transport decarbonisation, grid storage needs and industrial 
electrification, with batteries regarded as a frontier industry within the 
Government’s sector plan framework. Second is aerospace and space, where 
the UK combines advanced engineering, high-value supply chains and strong 
export orientation, and where demand is shifting towards more efficient 
propulsion, sustainable aviation solutions and new satellite-enabled services. 
Third is advanced materials and agri-tech, which connect manufacturing 
to national priorities on resilience, productivity and sustainability through 
novel materials, precision engineering, automation, and technologies that 
strengthen resource efficiency.

Running through all of these is the transformative capabilities of digitalisation 
and AI-enabled manufacturing. In practice, this spans robotics and 
automation, digital twins, advanced sensing, predictive maintenance and 
data-driven quality control; capabilities that raise productivity and reduce 
time-to-market, while also enabling shorter, more resilient supply chains.

The UK’s world-leading advanced manufacturing proposition is based on 
a proven combination of strong R&D, established clusters, a sophisticated 
services base, and a policy framework that aims to both attract investment 
and accelerate commercial scale-up. The opportunities for investors are 
substantial, particularly where manufacturing growth aligns with the net 
zero transition, defence and resilience needs, and demand for higher-value 
engineering solutions.

1 https://www.gov.uk/government/publications/advanced-manufacturing-sector-plan
2 https://www.business.gov.uk/campaign/invest-in-great/advanced-manufacturing
3 https://www.gov.uk/government/statistics/trade-and-investment-core-statistics-book/trade-and-investment-core-statistics-book
4 https://hvm.catapult.org.uk/resource-hub/annual-reviews
5 https://www.business.gov.uk/campaign/invest-in-great/advanced-manufacturing

https://www.gov.uk/government/publications/advanced-manufacturing-sector-plan
https://www.business.gov.uk/campaign/invest-in-great/advanced-manufacturing
https://www.gov.uk/government/statistics/trade-and-investment-core-statistics-book/trade-and-investm
https://hvm.catapult.org.uk/resource-hub/annual-reviews
https://www.business.gov.uk/campaign/invest-in-great/advanced-manufacturing


According to the most recent data from the Department for Culture, Media 
and Sport (DCMS), UK creative industries generated £145.8 billion in gross 
value added (GVA) in 20241. This places creative industries among the 
largest individual contributors within the DCMS portfolio and reinforces 
their significance within the wider services economy. Employment is equally 
substantial: the DCMS reports that almost 2.5 million people are employed 
in the sector, demonstrating the breadth of opportunity across production, 
design, digital content, technical specialisms and entrepreneurial activity2.

A national asset with global impact
The UK’s creative industries combine global cultural influence with 
measurable economic scale. Spanning film and television, music, video 
games, advertising, design, fashion and digital media, the sector is both 
a driver of economic growth and a powerful instrument of soft power. In 
recent years, it has moved firmly into the centre of government growth policy, 
recognised not only for its cultural value but also for its export performance, 
inward investment and high-skilled employment base.

London is consistently recognised as one of the world’s leading creative hubs, 
but it is far from a one-city proposition. There are major creative clusters 
across the UK in dynamic cities such as Manchester, Leeds, Bristol, Cardiff, 
Glasgow and Belfast. Screen production in Scotland and Northern Ireland, 
gaming studios in the Midlands and the North, and advertising and digital 
agencies across England and Wales contribute to a geographically diversified 
ecosystem. The result is a sector that supports regional regeneration as well 
as national exports.

Among the most internationally visible segments is film and television 
production. The UK has become a premier global destination for large-scale 
production, supported by skilled crews, world-class studios and competitive 

tax incentives. According to the British Film Institute (BFI), total UK film and 
high-end television production spend reached £6.8 billion in 2025, the 
highest level on record3. Of that total, around £5.8 billion represented inward 
investment activity, underlining the UK’s ability to attract global studios and 
streaming platforms. The strength of this inward investment model reflects 
not only fiscal incentives but also the depth of the UK’s technical and post-
production capabilities.

Music and gaming
Music has long been a global cornerstone of the UK’s creative profile, from 
the Beatles and the Rolling Stones through to more recent superstars such as 
One Direction, Coldplay and Ed Sheeran. The UK music industry contributed 
£7.6 billion to the economy in 2024, according to UK Music’s most recent 
data4. British artists, producers and songwriters continue to perform strongly 
in global markets, supported by London’s enduring position as a hub for 
publishing and rights management. Beyond recorded music, live performance 
and touring contribute meaningfully to economic output, reinforcing the UK’s 
global cultural footprint.

The video games and interactive media sector illustrates how creativity and 
advanced technology increasingly intersect. The UK is one of Europe’s leading 
games development centres, with a strong track record in original intellectual 
property and immersive technologies. Ukie, the trade body for the UK games 
and interactive entertainment industry, reports that UK consumers spent 
£7.6 billion on video games in 2024, underlining the scale of the domestic 
market5. The sector’s integration with digital innovation, AI and advanced 
design places it at the forefront of the UK’s wider technology strategy.

Advertising and creative services further demonstrate the commercial depth 
of the UK’s creative economy. Overall, UK advertising was expected to reach 

Creative Industries: From cultural capital to 
economic strength
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£45.2 billion in 2025, rising to £47.8 billion in 2026, underlining the scale of 
the domestic and international client base served by UK agencies6. British firms 
combine creative excellence with data-driven analytics, serving multinational 
brands across Europe, North America, the Middle East and Asia. 

A government priority
Creative industries also play a material role in the UK’s export economy. 
According to the Office for National Statistics, total UK services exports reached 
£487 billion in the 12 months to November 2025, with creative services 
forming an important component of that outward-facing performance7. 
The portability of intellectual property, English-language advantage and 
internationally recognised professional standards contribute to this sustained 
export strength.

Government policy reflects the sector’s economic importance. The UK’s 
Creative Industries Sector Vision sets out a long-term framework to expand 
investment, improve skills pipelines and strengthen international market 
access8. Emphasis is placed on sustaining competitive tax relief regimes 
for film, television and games, enhancing digital capability, and supporting 
regional clusters. Increasingly, AI and digital tools are being integrated into 
content creation, post-production, advertising analytics and game design, 
reinforcing productivity and scalability across subsectors.

In an increasingly competitive global marketplace for talent and capital, the 
UK’s creative industries retain powerful structural advantages: a deep creative 

workforce, internationally recognised content brands, strong institutional 
support and a stable legal environment. As global demand for content, design 
and digital experiences continues to expand, the UK remains well positioned 
to sustain its leadership as one of the world’s foremost creative economies.
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1 https://www.gov.uk/government/statistics/dcms-economic-estimates-gva-2024-provisional/dcms-sectors-economic-estimates-gross-value-added-2024-provisional
2 https://www.gov.uk/government/statistics/dcms-economic-estimates-gva-2024-provisional/dcms-sectors-economic-estimates-gross-value-added-2024-provisional
3 https://core-cms.bfi.org.uk/media/43378/download
4 https://www.ukmusic.org/research/this-is-music-2025/
5 https://ukie.org.uk/press-releases/ukie-urges-government-to-back-uk-games-industry-or-miss-out-on-500m-opportunity
6 https://www.digitalmarketingfirst.co.uk/digital-advertising-spend-in-the-uk/
7 https://www.ons.gov.uk/economy/nationalaccounts/balanceofpayments/bulletins/uktrade/november2025
8 https://www.gov.uk/government/publications/creative-industries-sector-vision
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The digital and technology sector has assumed a critical role at the centre 
of the UK’s national industrial strategy, investment attraction and global 
competitiveness. With world-class universities, deep capital markets and an 
increasingly active government policy framework, the UK has consolidated its 
position as Europe’s leading technology ecosystem and remains one of the 
most internationally connected innovation hubs globally.

The economic weight of the sector is substantial. According to data tracked 
by the Department for Business, Innovation, Science and Trade (BIST), the 
digital sector contributed £177.2 billion in gross value added (GVA) to the UK 
economy in 2024 and employed over 1.7 million people across the country1. 
These figures place technology among the largest single industrial contributors 
to national output and employment. This commercial success is underpinned 
by the continuous expansion of the nation's digital infrastructure, supported 
by almost universal access to high-speed digital broadband. Over 86% of 
UK homes have access to gigabit-capable broadband coverage as of January 
2025, while 84% of all premises (homes and businesses) can access the same 
capacity connections.

Unlike many advanced economies where technology activity is heavily 
concentrated in one metropolitan area, the UK’s digital strength is 
geographically distributed. Unsurprisingly, London is the main focus and 
remains Europe’s largest technology investment hub, but this is complemented 
by strength in other regions. Cambridge, for example, has developed global 
prominence in artificial intelligence and deep tech; Manchester and Leeds 
anchor digital media and platform development; Edinburgh has become 
a centre of fintech and data science; and Bristol and South Wales host 
important semiconductor and compound electronics clusters.

Appetite for investment
The high level of capital investment is one of the distinguishing features of the 
UK digital and tech ecosystem. It is Europe’s leading destination for venture

capital investment and has produced around 50 ‘unicorns’ (tech start-ups 
with a valuation of US$1 billion or more), ranking first in Europe and third 
globally, behind only the US and China2. The UK is also the largest venture 
capital (VC) market in Europe, with over £17.5 billion raised in 20253, more 
than France and Germany combined, providing access to capital needed to 
commercialise and scale up innovations.

AI has become a central pillar of this growth story. In 2024, the Government 
established the AI Security Institute, designed to evaluate frontier AI models 
and reinforce international trust in AI development4. The Institute is intended 
to position the UK at the forefront of safe and responsible AI deployment. 
This approach, combining pro-innovation regulation with risk management, 
differentiates it from more restrictive regulatory environments, making it 
attractive for AI research and model development.

Sector focus
The policy framework underpinning this ecosystem is set out in the 
Science and Technology Framework, published in 20255. The framework 
identifies five priority technologies: advanced connectivity technologies; 
artificial intelligence; engineering biology; quantum technologies; and 
semiconductors. Each area is backed by targeted funding commitments and 
regulatory support mechanisms.

Semiconductors, for example, are supported through the National 
Semiconductor Strategy, which outlines government backing for design 
capability and compound semiconductor clusters. The strategy explicitly 
identifies South Wales and the South West as key centres for compound 
semiconductor development. The UK’s focus is less on large-scale fabrication 
and more on high-value design, intellectual property and specialised 
materials – areas aligned with its research strengths.

Quantum computing is another priority. The UK was the first country in the 
world to launch a national quantum programme in 2015. Over the past

Digital & Technologies: At the frontier of  technology
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decade, the Government has invested more than £1 billion in public funding, 
catalysing significant private-sector investment and creating one of the 
world’s most dynamic and diverse quantum ecosystems. 

Central to this strategy is roughly £500 million in funding to support quantum 
computing development, scale-up facilities such as advanced nanofabrication 
and initiatives including the National Quantum Computing Centre testbed, 
where multiple hardware platforms are evaluated for industrial use6. 

The Government has also announced a new UK-US technology partnership 
to deepen collaboration on quantum research, workforce development and 
commercialisation, reflecting a broader push to build international alliances 
while safeguarding economic competitiveness. Together, the funding and 
transatlantic cooperation are designed to move quantum technologies from 
experimental promise towards widespread commercial and societal impact.

Policy support
The increasing importance of digital technologies in the national economy 
raises questions about cybersecurity. With this in mind, the Cyber Security 
Growth plan7, published in September 2025, aims to position the UK as a

global cyber power. The UK hosts one of Europe’s largest cybersecurity 
sectors, underpinned by the National Cyber Security Centre and strong 
collaboration between government and industry. This capability is 
increasingly export-oriented, reflecting global demand for cyber resilience.

Regulatory reform has also played a role in sustaining competitiveness. A 
new Data Use and Access Act 2025 came into force in June 2025, updating 
some of the legal framework about digital information matters8. By refining 
data protection laws, it aims to reduce administrative burdens without 
compromising cross-border data flows – a critical factor for multinational 
technology firms operating in the UK.

As the Government consolidates its position over the next four years, 
the prospects for the UK digital and technology sector remain positive. 
Continued public investment in frontier technologies, sustained venture 
capital leadership in Europe and a regulatory framework designed to balance 
innovation with trust provide structural advantages. As global competition 
in advanced technologies intensifies, the UK’s combination of research 
excellence, capital depth and policy clarity, positions it to remain a leading 
European technology hub and a globally significant innovation centre.

1 https://www.gov.uk/government/statistics/economic-estimates-digital-sector-annual-2010-to-2024-and-regional-2010-to-2022-gross-value-added
2 https://www.beauhurst.com/research/unicorn-companies/
3 https://www.digit.fyi/uk-vc-investment-rebounds-in-2025
4 https://www.aisi.gov.uk/about
5 https://www.gov.uk/government/publications/science-and-technology-framework/science-and-technology-framework
6 https://www.quantumworldcongress.com/news-and-updates/united-kingdom-unveils-next-phase-of-quantum-strategy-with-500m-mission-funding-and-new-ukus-tech-partnership
7 https://www.gov.uk/government/publications/cyber-growth-action-plan-2025
8 https://ico.org.uk/about-the-ico/what-we-do/legislation-we-cover/data-use-and-access-act-2025/the-data-use-and-access-act-2025-what-does-it-mean-for-organisations

The Government has also announced a new 
UK-US technology partnership to deepen 
collaboration on quantum research, workforce 
development and commercialisation.
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The UK’s healthcare and life sciences sector is distinguished by the integration 
of its institutions, as much as by the scale of its impact. Few countries combine 
a globally recognised public health system, research-intensive universities, 
deep biomedical science capability and a sophisticated regulatory framework 
within a single connected ecosystem. 

At the centre of this model are the close connections between academia, 
industry and the National Health Service (NHS). The UK’s university research 
base consistently ranks among the most cited in biomedical sciences, while 
the NHS provides a uniquely comprehensive clinical environment for trials, 
data analysis and innovation adoption. This alignment enables early-stage 
research to translate more efficiently into diagnostics, therapeutics and 
medical technologies than in many more fragmented systems.

The sector’s strength also lies in its diversity. Pharmaceuticals, biotechnology, 
medical devices, genomics, digital health and advanced therapeutics 
operate within a mature investment and regulatory environment. Clusters 
in Cambridge, Oxford, London and the North West form part of a broader 
national network of science parks, translational institutes and manufacturing 
facilities. Together, they support an industry that is research-intensive, 
export-oriented and increasingly data-driven.

As global healthcare systems confront ageing populations, rising chronic 
disease burdens and accelerating technological change, the strength of 
the UK’s life sciences ecosystem lies in the ability to combine scientific 

excellence, clinical depth and commercial sophistication within a stable and 
internationally trusted regulatory framework.

Nationally integrated health system
The NHS is one of the largest publicly funded health systems in the world. 
The scale of public funding is reflected in the £205 billion budget for NHS 
England, integrated care boards, and NHS providers in 2025/261.

This level of nationally coordinated spend underpins the NHS’s role not 
only as a service provider, but also as a major economic actor supporting 
extensive employment, procurement, and capital investment across the 
country. The NHS also functions as a unique national ‘testbed’ for innovation. 
Its scale allows for population-level research, real-world evidence generation 
and rapid adoption pathways where policy and procurement align. From 
advanced imaging and robotics to digital triage systems and AI-supported 
diagnostics, the NHS is central to the commercialisation pathway for many 
UK-developed health technologies, particularly within a rapidly evolving 
global market.

Globally significant life sciences industry
Alongside public service delivery, the UK’s life sciences sector is one of 
Europe’s most research-intensive industrial bases. It combines multinational 
pharmaceutical companies, fast-scaling biotechnology firms, medical 
technology manufacturers, clinical research organisations and a dense 
network of universities and teaching hospitals.

Healthcare & Life Sciences: A national system with 
global innovation reach

E
m

e
r

g
in

g
 O

pp
o

r
t

u
n

it
ie

s 
20

27

RETURN TO CONTENTS	 9392	 RETURN TO CONTENTS



94	 RETURN TO CONTENTS

UAE-UK Business Council

Industry data published in October 2025 reports 6,170 businesses in the 
UK life sciences industry, employing 359,600 people and generating £146.9 
billion in turnover2. Pharmaceuticals are a particularly high-value segment. 
The industry contributes £17.6 billion in direct gross value added to the 
UK economy and supports 126,000 high-skilled jobs, reflecting the capital-
intensive and knowledge-intensive nature of medicines development 
and manufacturing3.

The UK also maintains a strong position in clinical research. Its integrated 
health system, academic excellence and regulatory expertise enable it to 
attract early-stage and late-stage trials, particularly in oncology, rare diseases 
and advanced therapies.

Government strategy
Since 2025, government policy has become more explicitly aligned around 
integrating NHS transformation with industrial strategy. The Life Sciences 
Sector Plan, published in July 2025, positions the sector as a core growth 
engine within the broader Industrial Strategy framework. 

A central pillar of the Sector Plan is accelerating innovation adoption within 
the NHS. The Government announcement accompanying the Plan includes 
an ambition of up to £600 million to build an advanced health data system 
to support faster development and deployment of treatments4. The emphasis 
is on reducing trial set-up times, streamlining regulatory processes and 
embedding research activity within routine care pathways. The aim is to make 
research a core NHS function, rather than a separate, specialist activity.

Investment trends
The UK is a leading European destination for life sciences investment. The 
BioIndustry Association reports that UK biotech companies secured £1.9 billion 
in equity financing in 2025, of which £1.8 billion was raised through venture 
capital5. This level of investment indicates resilience, though companies are 

facing longer fundraising cycles and greater scrutiny on commercialisation 
pathways. Later-stage funding, strategic partnerships and cross-border capital 
flows remain particularly important for scaling therapies into global markets.

In addition, the UK continues to offer competitive R&D tax credits and 
manufacturing incentives, reinforcing its attractiveness for pharmaceutical 
production and advanced therapy manufacturing.

Advanced therapies and digital health
The UK has developed a particularly strong position in advanced therapies, 
including gene and cell therapies. Research institutions and manufacturing 
facilities in London, Oxford, Cambridge and the North West form part of a 
nationally coordinated advanced therapy ecosystem.

Genomics is another strength. The UK’s national genomic sequencing 
initiatives have created one of the largest integrated genomic datasets 
globally, supporting both research and precision medicine. The globally 
pioneering UK Biobank serves as a prime template for this capability, actively 
sharing cross-border data insights with the newly established Abu Dhabi 
Biobank to accelerate precision medicine and global disease risk mapping. 
This capability complements broader digital health investments and AI-
supported diagnostics development.

Digital health innovation, including remote monitoring, wearable technologies 
and AI-based clinical decision tools, also continues to expand. The integration 
of these tools within NHS pathways is increasingly seen as essential to 
addressing demographic pressures and improving productivity.

Although pressures on NHS performance, global competition for R&D, and 
supply chain resilience remain challenges, the UK’s legal certainty, strong 
science base, integrated health data and trusted regulatory framework position 
it well to strengthen its status as both a leading European health system and a 
globally competitive life sciences hub.

1 https://assets.publishing.service.gov.uk/media/67ea53664a226ab6c41b2086/dhsc-financial-directions-to-NHS-England-2025-to-2026-web-accessible.pdf
2 https://www.gov.uk/government/statistics/bioscience-and-health-technology-sector-statistics-2023-to-2024
3 https://www.abpi.org.uk/publications/creating-the-conditions-for-investment-and-growth/
4 https://www.gov.uk/government/news/life-sciences-sector-plan-to-grow-economy-and-transform-nhs
5 https://www.bioindustry.org/resource/uk-biotech-financing-2025.html
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The UK’s clean energy transition has entered a decisive phase. What was once 
framed primarily as a long-term climate commitment is now firmly embedded 
within national industrial strategy, infrastructure planning and energy security 
policy. The past two years have marked a transition from ambition to execution: 
expanding renewable capacity at scale, advancing carbon capture and 
hydrogen deployment, and strengthening domestic manufacturing capability 
to capture greater economic value from the energy transition.

Official data confirms the structural transformation of the UK’s electricity 
system. Around 47% of total UK electricity generation came from renewable 
sources in 2025, followed by gas (28%), nuclear (11%) and net imports (10%). 
Notably, it was the first year with zero generation from coal1. 

This change highlights a wholesale redesign of the UK’s energy mix. Offshore 
wind has been central to this transformation. The year 2025 was a record year 
for wind power, with offshore wind generating 87TWh, up 4TWh (5%). Wind 
conditions in 2025 were broadly similar to those in 2024, with the uptick in 
generation due to additional capacity. The development of the wind power 
sector has been underpinned by the Contracts for Difference (CfD) mechanism, 
which provides long-term price stability for low-carbon generators.

Super solar
One of the most successful developments has been the expansion of solar 
power. Solar panels generated more than 18TWh in 2025 – over 6% of British 
electricity. While this is still a relatively small share, it marks a growth of more

than 4TWh on 20242. At its peak, solar was producing more than 40% of 
electricity at certain periods in July 2025. Part of the reason is the expansion 
of solar panels across the UK. More large solar farms came online in 2025, 
including the biggest at Cleve Hill near Faversham, in Kent. It was also a record 
year for solar panels on rooftops, with around 250,000 new small-scale 
installations reported to the Microgeneration Certification Scheme3.

The UK’s biomass energy industry also reported record figures in 2025, with 
output increasing by 1TWh (2%) to 41TWh. Approximately two-thirds of this 
is derived from wood-fired power plants, most notably the Drax former coal 
plant in Yorkshire, which generated 15TWh in 20244. The Government has 
awarded new contracts to Drax that will apply from 2027 onwards and will 
see the amount of electricity it generates each year roughly halve, to around 
6TWh5. The Government is also consulting on how to tighten sustainability 
rules for biomass sourcing.

Driving decarbonisation
The UK’s clean energy strategy extends beyond renewable generation 
alone. As renewable penetration increases, system resilience and industrial 
decarbonisation have become parallel priorities. Carbon capture, usage and 
storage (CCUS) has moved from policy design into early-stage implementation. 
The Government has confirmed progress on its first CCUS clusters under the 
Track-1 process, enabling selected projects to move forward under agreed 
commercial frameworks6. The development of CCUS clusters is designed to

Clean Energy: Scaling deployment and building 
industrial advantage
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support decarbonisation in energy-intensive industries such as steel, cement 
and chemicals, while preserving regional industrial capacity.

Hydrogen policy has similarly advanced. The Government’s Hydrogen Strategy 
update reaffirmed the ambition to support up to 10GW of low-carbon 
hydrogen production capacity by 2030, subject to demand development and 
market conditions7. The strategy maintains the UK’s ‘twin-track’ approach, 
supporting both electrolytic (green) hydrogen and CCUS-enabled (blue) 
hydrogen. Hydrogen is positioned not as a universal solution, but as a strategic 
complement to electrification, particularly for heavy industry, long-duration 
energy storage and certain transport applications.

Supporting national capabilities
Alongside deployment targets, the UK has sharpened its focus on domestic 
industrial capability. In 2024, the Government launched the Green Industries 
Growth Accelerator (GIGA), committing £960 million to strengthen UK-based 
supply chains across offshore wind, carbon capture, hydrogen and electricity 
networks infrastructure8. GIGA reflects a broader shift in policy emphasis: 
ensuring that large-scale clean energy deployment translates into domestic 
manufacturing activity, supply chain resilience and skilled employment.

This industrial dimension is increasingly central to the UK’s clean energy 
narrative. Offshore wind deployment, for example, requires significant 
investment in turbine assembly, blade manufacturing, subsea cabling and 
port infrastructure. Hydrogen and CCUS similarly demand specialised 
engineering, compression equipment and pipeline systems. By directing 

funding toward domestic capacity, the Government aims to secure a greater 
share of value-added activity within the economy rather than relying solely 
on imported components.

Taken together, these developments illustrate a market that has 
moved beyond early-stage experimentation. Renewables now provide 
nearly half of electricity generation. Offshore wind continues to expand 
through competitive auctions. Carbon capture clusters are entering delivery 
phases. Hydrogen ambitions have been reaffirmed in updated strategy 
documents. And targeted industrial funding is being deployed to anchor 
supply chains domestically.

Delivery momentum
The next phase of the UK’s clean energy transition will hinge on maintaining 
delivery momentum. Grid capacity, planning reform and supply chain 
competitiveness will shape the pace at which projects can move from award 
to operation. However, the institutional architecture supporting the transition 
is now well established: transparent auction mechanisms, statutory climate 
targets, commercial frameworks for emerging technologies and dedicated 
industrial funding streams.

For international investors and strategic partners, the UK clean energy sector 
is a mature but still expanding market. As electrification accelerates and 
industrial decarbonisation progresses, clean energy in the UK is no longer 
solely an environmental priority; it is a core economic and industrial strategy 
shaping the country’s growth trajectory for the coming decades.

1 https://www.carbonbrief.org/analysis-uk-renewables-enjoy-record-year-in-2025-but-gas-power-still-rises/
2 https://www.bbc.co.uk/news/articles/cz947djd3d3o
3 https://www.bbc.co.uk/news/articles/cz947djd3d3o
4 https://www.carbonbrief.org/analysis-uk-renewables-enjoy-record-year-in-2025-but-gas-power-still-rises/
5 https://www.carbonbrief.org/analysis-uk-renewables-enjoy-record-year-in-2025-but-gas-power-still-rises/
6 https://www.gov.uk/government/collections/uk-carbon-capture-usage-and-storage-ccus
7 https://www.gov.uk/government/publications/uk-hydrogen-strategy
8 https://www.gov.uk/government/news/huge-boost-for-uk-green-industries-with-960-million-government-investment-and-major-reform-of-power-network
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The UK’s defence industry is entering a period of sustained growth. Against a 
backdrop of heightened geopolitical uncertainty and renewed emphasis on 
European security, defence has moved to the centre of national economic and 
industrial debate. Short-term modernisation targets have been replaced by 
multi-decade capability programmes, expanded alliance commitments and 
increasing domestic production capacity.

Recent spending commitments underline this trajectory, with the country 
remaining one of the highest defence contributors in NATO. In February 2025, 
the Government confirmed plans to increase defence spending to 2.5% of GDP 
by April 2027, with an ambition to reach 3% of GDP in the next Parliament 
and 3.5% by 2035, subject to economic conditions1. The plan includes an 
£11 billion increase in annual defence spending, including £4.5 billion for 
munitions and over £6 billion for upgrading nuclear submarine production. 

According to government figures, the UK spent £60.2 billion on defence in the 
2024/25 period. This is expected to rise to £62.2 billion in 2025/26, and £73.5 
billion in 2028/292. This is one of the most significant medium-term increases 
in defence spending in recent decades and provides enhanced visibility for 
industry planning and investment.

The industrial impact of this spending is considerable. The defence sector 
supports over 434,000 jobs across the country, that equates to 1 in 60 jobs, 
spanning prime contractors, advanced manufacturing suppliers and high-
technology SMEs3. Employment is geographically dispersed, reinforcing 

advanced aerospace in the South West and North West, naval shipbuilding in 
Scotland and the South Coast, and digital defence capabilities in the Midlands 
and South East.

Export strengths
Export performance remains robust, with defence exports reaching £20 billion 
in 20254. This figure is expected to be the highest since records began over 
40 years ago and maintains the UK’s position among the world’s top defence 
exporters. Combat air platforms, missile systems and maritime technologies 
remain central to export success, underpinned by interoperability with NATO 
allies and long-term service agreements.

The UK is looking to build on this success in 2026 by delivering further deals 
with allies, actively seeking to export systems such as advanced aircraft, the 
latest maritime technology and systems, and armoured transport vehicles such 
as Boxer. To strengthen the UK’s position as a leading defence exporter, it 
has also joined the Agreement on Defence Export Controls, alongside France, 
Germany and Spain, which will make it easier for British business to export to 
partner nations5.

Sector superiority
Combat air continues to anchor the UK’s technological sovereignty. In  
December 2024, the UK, Japan and Italy formally signed the treaty establishing 
the Global Combat Air Programme (GCAP) International Government 
Organisation (GIGO)6. GCAP is aimed to deliver a next-generation combat 

Defence: A global defence powerhouse
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aircraft by 2035 and represents one of the most significant collaborative 
defence aerospace programmes currently underway globally. The programme 
is expected to sustain tens of thousands of highly skilled engineering and 
systems integration roles across its lifecycle.

Maritime and submarine capability is another traditional strength in the 
sector. The submarine fleet, including the Dreadnought-class ballistic missile 
submarines and Astute-class vessels, is one of Europe’s most technologically 
advanced defence manufacturing bases. In 2024, the Ministry of Defence 
confirmed further progress under the AUKUS partnership, deepening 
submarine cooperation between the UK, US and Australia and expanding 
long-term industrial collaboration. This integration enhances both domestic 
production capacity and allied interoperability.

The Government has also committed to securing the future of the country’s 
nuclear deterrent, by committing to a £15 billion investment in the sovereign 
warhead programme by 2030, supporting over 9,000 jobs7.

Digital warfare
Beyond traditional platforms, defence modernisation is increasingly digital. 
Britain is embarking on a sweeping transformation of its military capabilities, 
with plans to embed artificial intelligence, autonomous systems and advanced 
digital infrastructure at the heart of its armed forces within the next two 
years. Central to this is a shift to what the Ministry of Defence calls an 
‘Integrated Force’ – a digitally networked military built around shared data 

and AI. A flagship deliverable is a digital targeting web, due by 2027, designed 
to link sensors, decision-makers and weapons systems at machine speed. 
Underpinning this is a defence-wide ‘Secret Cloud’ for secure data sharing, 
expected to go live in 2026, alongside a new Digital Warfighter group to be 
embedded with frontline units8.

The strategy places heavy emphasis on uncrewed and autonomous systems 
as a means of increasing battlefield lethality. A dedicated Defence Uncrewed 
Systems Centre and a protected AI investment fund are both slated for launch 
in 2026. The UK is also investing in space resilience and cutting-edge directed 
energy weapons, including the laser system DragonFire, as part of efforts to 
maintain a technological edge over adversarie9.

Backing the entire programme is a significant shake-up of defence procurement. 
A new body, UK Defence Innovation, was established in July 2025 with a £400 
million annual budget. Its mandate is to bring commercial technology into 
service within three-month contracting cycles, a striking departure from the 
MoD's historically slow acquisition processes10.

As NATO defence spending rises across Europe and Indo-Pacific partnerships 
deepen, the UK’s integrated defence ecosystem, combining sovereign 
engineering capability, export strength and advanced research infrastructure, 
is well positioned for sustained growth. In an era where security and industrial 
strategy are increasingly intertwined, the defence industry is both a strategic 
necessity and a high-value economic asset.

1 https://www.gov.uk/government/news/prime-minister-sets-out-biggest-sustained-increase-in-defence-spending-since-the-cold-war-protecting-british-people-in-new-era-for-national-security
2 https://researchbriefings.files.parliament.uk/documents/CBP-8175/CBP-8175.pdf
3 https://www.gov.uk/government/statistics/mod-supported-employment-estimates-202223
4 https://www.gov.uk/government/news/2025-sees-highest-british-defence-exports-since-records-began-in-huge-boost-to-workers-and-companies
5 https://www.gov.uk/government/news/2025-sees-highest-british-defence-exports-since-records-began-in-huge-boost-to-workers-and-companies
6 https://www.baesystems.com/en-uk/product/global-combat-air-programme
7 https://assets.publishing.service.gov.uk/media/683d89f181deb72cce2680a5/The_Strategic_Defence_Review_2025_-_Making_Britain_Safer_-_secure_at_home__strong_abroad.pdf
8 https://assets.publishing.service.gov.uk/media/683d89f181deb72cce2680a5/The_Strategic_Defence_Review_2025_-_Making_Britain_Safer_-_secure_at_home__strong_abroad.pdf
9 https://assets.publishing.service.gov.uk/media/683d89f181deb72cce2680a5/The_Strategic_Defence_Review_2025_-_Making_Britain_Safer_-_secure_at_home__strong_abroad.pdf
10 https://assets.publishing.service.gov.uk/media/683d89f181deb72cce2680a5/The_Strategic_Defence_Review_2025_-_Making_Britain_Safer_-_secure_at_home__strong_abroad.pdf
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